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Even though 2020 was a challenging 
year due to the COVID-19 pandemic, the 
Cyprus fund industry has proven its resil-
ience and continued attracting both pro-
moters and fund managers. “To this end, 

at the end of the second quarter of 2020, 
Total Assets Under Management in-
creased to almost €8.6 billion, equaling to 
an annual increase of 3.8%” said Mr. An-
dreas Yiasemides, President of Cyprus 
Investment Funds Association (CIFA). 

Israel is experiencing an even bigger 
growth, and according to Ms. Lital Dagan, 
CEO of Israel Hedge Funds Association 
(IHFA), “the hedge funds industry in Isra-
el includes over 170 active hedge funds 
that manage approximately $10B in As-
sets Under Management (AUM). This is a 
20% growth in AUM since last year. Since 
2007, the TGI Index, the index of the hedge 
funds industry in Israel, has returned 
190% more than the Tel Aviv 125 Index”. 

Given this recent growth in both countries, 
seeking deeper bilateral cooperation was 
a matter of time. Cyprus combines many 
features that make the country a robust 
investment destination. “We have at our 
disposal a highly sophisticated pool of 
talent in financial and professional ser-
vices, which combined with a competi-
tive tax framework and a low-cost Med-
iterranean lifestyle give Cyprus a prime 
position for foreign investors outside the 

EU to access the region’s deep capital 
markets” explained Ms. Demetra Kalo-
gerou, Chairwoman of Cyprus Securities 
and Exchange Commission (CySEC). In-
deed, Israeli funds established in Cyprus 
can benefit from the EU passport, offering 
fund managers cross-border fund distri-
bution. “The main advantage in Cyprus is 
that it is a gateway to the EU, and under 
certain conditions the fund managed by 

Israelis can be marketed to EU residents. 
Cyprus has the potential to become a 
European hub of funds” added Dagan.
 
Kalogerou notes that Cyprus has de-
veloped and grown an established 
collective investment funds industry 
over the last 9 years. “Today, CySEC 
has under its supervision a total of 266 
Management Companies and Under-
takings of Collective Investments in 
Transferable Securities (UCITs) com-
pared to 102 in 2016, an increase 
of more than 160%” she explained.

Similarly, the Israeli hedge funds indus-
try has become a significant part of its 
domestic capital market. “Today we are 
witnessing a thriving local industry that 
helps developing Israel’s economy and 

capital markets. In fact, Israeli funds 
returned 85% since 2013” said Dagan.

“The message for our Israeli friends is 
to explore the Cypriot funds’ ecosystem. 
To contact local professionals and au-

thorities, to get to know first-hand how 
Cyprus can be the ultimate jurisdiction to 
set up their fund and fund management 
structures” said Yiasemides. “We are op-
timistic that the industry will soon reach 
the €20 billion threshold in Assets Under 
Management, but we are determined that 
this growth will be done the right way.”

www.cifacyprus.org
https://ihfa.org.il

www.cysec.gov.cy
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The Cyprus Investment and Secu-
rities Corporation (“CISCO”) has a 
long history in the Cypriot capital mar-
kets. CISCO was established by the 
World Bank in 1982 and acquired 
by the Bank of Cyprus in 1988 to 
serve as its investment banking arm. 

Being a subsidiary of the largest banking 
institution on the island and having an 
excellent reputation have made the firm 
a major player, virtually the sole actor 
at such a scale. “CISCO offers a suite 
of brokerage and investment banking 

services and will be reintroducing dis-
cretionary asset management as part of 
the offering in 2021” announced by Dr. 
Athos Chandriotis, CISCO’s General 
Manager. “We are the number one bro-
ker in the Cyprus Stock Exchange and 
a top-20 remote member of the Athens 
Stock Exchange” he explained. The firm 
serves a diverse customer base that 
comprises mostly of large Cyprus-based 
corporates, both listed and private and its 
brokerage services focus at large on re-
tail clients, while asset management will 
be geared towards institutional investors 
and Funds. “CISCO’s online trading plat-
form can be accessed from a mobile app 
and is continuously being developed to 
match customer needs. CISCO has won 
the CFI.co award for the Best Internation-
al Investment Banking Team (Cyprus) 
for 2020” highlighted Dr. Chandriotis.

CISCO Investment Banking is active 
in providing advisory services for the 
structuring and securing licensing of 
funds such as UCITS and Alternative 
Investment Funds (AIFs) as well as 
licensing of Asset Management com-
panies. Our services include, struc-

turing, preparation of the application 
package, securing the licensing of the 
Fund and finding investors if needed.

CISCO has several long-standing clients 
from Israel on its electronic brokerage 
platforms and has also acted as a lead 
manager and Nominated Advisor for 
companies with Israeli sponsors that 
have listed their shares on the Emerg-
ing Companies Market (ECM) of the 
Cyprus Stock Exchange. “Israeli clients 
are very knowledgeable and demand-
ing and this is the reason they come 
to CISCO.  They know that their needs 
will be served swiftly, courteously, effi-
ciently and in a cost-effective manner.  
“CISCO could become the local trusted 
partner of Israeli businesspeople and 
investors who seek to branch out to 
Europe in a friendly neighborhood en-
vironment and assist them to execute 
their business plans by offering solutions 
to their financial needs with top-notch 
customer service team, knowledgea-
ble and experienced to accommodate 
their requirements” Dr. Chandriotis said.

www.cisco-online.com.cy

Cyprus leading Investment Bank woos Israeli investors ”The Asset Management sector has al-
ways been at the forefront of change and 
innovation and to succeed in this space 
you need to be agile and future-focused, 
like our Israeli counterparts” said Ms. 
Christia Evagorou, Director at PwC Cy-
prus. “The Israeli Asset Management 
scene is indeed one that places impor-
tance on innovation and for this reason it 

is attracting considerable attention from 
international investors” she explained.
On the other hand, “Cyprus’ regula-
tory and legal framework is classed 
as one of the most flexible in the EU, 
while maintaining high levels of inves-
tor protection” said Ms. Nayia Ziourti, 
Advocate and Director at PwC Cyprus. 
Indeed, Cyprus’ legal system which is 
modelled on the English legal system, 
is attractive to many investors and 

managers. “Both the private and public 
sector are placing a lot of emphasis on 
making Cyprus one of the most attrac-
tive Fund and Asset Management ju-
risdictions by offering a comprehensive 
solution to the modern Asset Manag-
ers and Investors” added Evagorou.

“An Israeli investment fund or any 
fund-related company interested in doing 
business in Cyprus can take advantage 
of the flexible legal system, low set-up 
and maintenance costs, as well as the 
attractive tax regime and use Cyprus as 
their getaway to Europe” Ziourti clarified.

PwC Cyprus Fund Services team can 
assist Israeli Funds and Fund Managers 
to build the right setup, advise on legal, 
tax, regulatory, employment matters, all 
the way through to the actual implemen-
tation and ongoing support with all busi-
ness matters that would typically concern 
their clients. “Our team consists of qual-
ified accountants, certified professionals 
by the Cyprus Securities and Exchange 
Commission (CySEC), experienced law-
yers and active members of the Cyprus 
Investment Funds Association (CIFA). 
As such, they can assist Israeli Funds, 
Asset and Fund Managers in all aspects 
of structuring, setting up and maintain-
ing a fund and/or a fund manager in 
Cyprus, including assistance with the 
licensing process and the ongoing ad-
ministration as well as offering legal, tax 

and compliance services” said Ziourti.

“PwC Cyprus is very actively involved 
in shaping the local funds  industry, 
not only through supporting our clients’ 
businesses but also through the contri-
bution of our Funds’ Services Leader, 
Mr Andreas Yiasemides, who is also 
the president of CIFA, the local associ-
ation responsible for the advancement 
of the Funds and Asset Management 
industry in Cyprus” concluded Evagorou.

www.pwc.com.cy

PwC Cyprus: 
Israel’s innovative Fund Industry can thrive in Cyprus’ favourable system

Trident Cyprus, an important part of the 
global Trident Group, was established in 
1996 to provide Corporate, Fiduciary and 
Trust services to local and international 
clients. The ongoing success made the 
company one of the leaders in Cyprus’ 
competitive Financial Services industry. 
In 2018, Trident Cyprus launched its 
Fund Administration Services as it saw 
the opportunity following the rapid growth 
of the local fund industry. “In Cyprus, Tri-
dent’s Fund business is growing in line 
with the growth of the local industry and 
it is believed that this growth will be expo-
nential considering the macro-economic 
factors that are now working in favour of 
positioning Cyprus as a key EU Fund 
domicile” said Mr. Andreas Mercouri, 
General Manager of Trident Cyprus. 

During its 25 years in Cyprus, Trident 
has formed key alliances within the in-
dustry that are of particular importance 
when considering Fund Services. “These 

key alliances allow Trident Cyprus to of-
fer one-stop-shop solutions to clients 
in terms of initial tax or legal advice 
required, fund hosting and depositary 
services, the setup of a structure and of 
course the ongoing administration” ex-
plained Mercouri. “Moreover, we are able 

to offer multi-jurisdictional support and 
services based on our Group’s interna-
tional presence in over 20 jurisdictions.”

Because of the Group’s global reach, 
the Trident team in Cyprus has had the 
opportunity to work with Israel since its 
initial setup and looks for more business 
with the neighbouring country, as Cy-
prus continues to develop its fund ser-
vices. “Trident Cyprus is determined to 
continue developing its Fund business, 
especially with Israel, where there is 
already a history and good working re-
lations with many local professionals. 
For anyone in Israel considering Cyprus, 
remember, it is only a very short flight 
away and of course in today’s digital 
world a couple of clicks for a virtual call 
to find out more” Mercouri concluded.

https://tridenttrust.com/about-us/
our-people/europe-middle-east-afri-

ca/cyprus/

Continuing Trident Group’s legacy in Cyprus

Cyprus and Israel eye deeper cooperation in the Investment Funds field

Prountzos & Prountzos LLC | EY Law 
has been engaged in the setting up and 
operation of a significant proportion of 

the Alternative Investment Funds es-
tablished in Cyprus and has been ad-
vising predominantly international asset 
managers who establish an investment 
management firm in Cyprus under the 
supervision of CySEC. Mr. Charalambos 
Prountzos, Managing Partner at Prount-
zos & Prountzos LLC, EY Law Leader 

Central, Eastern, Southeastern Europe 
& Central Asia sees an increased inter-
est from Israeli asset management firms 
and a turn from the jurisdictions they had 
been traditionally using for hosting and 
distributing their investments, to the use 
of Cyprus investment funds. “This trend 
has been facilitated by the enhanced 
funds’ ecosystem that Cyprus has organ-
ically developed, the fee compression 
the asset management industry is expe-
riencing which obliges fund managers to 
look for the same quality at a more com-
petitive cost as well as Cyprus’ tax-friend-
ly regime; both at an investor and a 
fund management level” he explained.

Prountzos pinpoints that Prountzos & 
Prountzos LLC | EY Law has a solid 
network of advisors in Cyprus, an im-
portant requirement for doing business 
in the country. “Our firm is cooperating 
with highly skilled organisations offer-
ing the services a fund receives dur-
ing its life cycle and an asset manager 
requires during its operations, such 

as fund management, administration, 
depositary, tax, audit and compliance 
advice, for seamless and high-quality 
support” he said. The firm’s capabilities 
include legal and tax services, advice on 
investment deployment in Cyprus and 
support during the capital raising stage.

With the different structures available 
for setting up and managing investment 
funds, and the introduction of the mi-
ni-AIFM to serve asset managers with 
up to 500million AuM, the Cyprus funds’ 
industry has certainly gained momen-
tum in the global arena. “Prountzos & 
Prountzos LLC | EY Law core focus on 
fund advisory services is driven by the 
goal of achieving our clients’ expecta-
tions from the Cyprus funds and asset 
management sector” he concluded.

www.pplegal.com.cy

Prountzos & Prountzos LLC | EY Law: 
Ready to help Israelis navigate the funds ecosystem

Inveqo Fund Management is a private 
and independent Alternative Investment 
Fund Manager establish in 2019, author-
ised and supervised by the Cyprus Se-
curities and Exchange Commission, with 
AIFM License Number AIFM32/56/2013, 
and managed by a highly skilled and di-
verse Board of Directors, bringing togeth-
er years of experience in corporate, fund 
and investment management services 
from various international jurisdictions.
INVEQO operates under the concept 
of “one-stop shop”. “Simply put, we 
aim to provide our clients, both lo-
cal and international, with the entire 
spectrum of financial investment ser-
vices and support” said Mr. Nikolas 
Charalambous, CEO of the company. 

INVEQO’s services include: Port-
folio management; Risk manage-
ment; Fund structuring, set-up and 
licensing; Promotion, marketing and 
distribution; Reporting and regula-
tory disclosures; Legal support; and 
Passporting and Re-Domiciliation.
Through its “one-stop shop” servic-

es, INVEQO can advise on the proper 
structuring and setup of a Cyprus in-
vestment fund or provide fund host-
ing through the use of its license. 
“Our highly skilled and diverse team 
is ready to serve clients, understand 
their needs and offer solutions that will 
enhance their strategy and add value 
to their business” said Charalambous.
INVEQO is among the few Fund Man-
agers in Cyprus experienced in fund 
structuring, set-up and licensing and cost 
efficient in delivering high quality ser-

vices in Cyprus. “We welcome any po-
tential interested party to contact us for 
any information and/or assistance they 
may require in relation to Cyprus invest-
ment funds” highlighted Charalambous.
Since its inception, INVEQO has estab-
lished strong and long-term business 
affiliations with various firms in the fund 
industry both local and international and 
had the chance to work with Israeli coun-
terparties, as well as with Israeli inves-
tors whether companies or individuals. 
“We aim to help our clients find solutions 
and quickly establish themselves in the 
funds industry, and give them the tools 
to compete against other counterparts” 
said Charalambous. “We are truly in-
dependent and in a unique position to 
offer the best solution, having in mind 
always the best interests of our clients.”

www.inveqo.net

A rising star in the Funds industry

Alter Domus, with nearly 3,000 employ-
ees across 35 offices in 20 countries is 
a global leader in fund administration, 
corporate services, depositary ser-
vices, transfer pricing, domiciliation, 
management company services, loan 
administration, agency services, trade 
settlement and CLO manager services. 
Alter Domus serves 16 of the 20 larg-
est private equity houses, 17 of the 20 
largest real estate firms, and 17 of the 
20 largest private debt managers in the 
world and has more than USD 1 trillion 
in global assets under administration.

Alter Domus recognizes Israel as a 
strategic location where the level of 
sophistication of the business world, 
as well as the market maturity, have 
created an environment for productive 
and efficient dealings, both in terms of 
new business as well as ongoing co-
operation. “Israel is well known as the 
Start-Up Nation, ranking amongst the 
first in innovation, technological readi-

ness, business sophistication, venture 
capital availability, and R&D with fund 
managers that are experts in their field,” 
explained Ms. Evdokia Stavraki-Steph-

anou, Head of the Israeli Desk at Alter 
Domus Cyprus. “For these reasons, 
Alter Domus maintains an Israeli desk 

which I head in order to be close to our 
Israel clients and contacts. I am based 
in Cyprus, whose proximity to Israel has 
long made for convenient air travel.” 
 
Alter Domus has been present in Cyprus 
for more than 10 years and the team is 
fully equipped with knowledgeable staff 
and the technical software platforms 
used in all Alter Domus offices around 
the globe. “This helps us ensure support 
for our clients including Israeli funds, as-
set and fund managers, and other related 
companies interested in doing business 
in Cyprus” explained Stavraki-Stepha-
nou. “We are perfectly positioned with 
the accumulated knowledge and support 
of our international teams to assist fund 
managers in overcoming challenges and 
meeting investors demands with high 
quality deliverables, efficiency, flexibil-
ity and effectiveness” she concluded.

https://www.alterdomus.com/offic-
es-desks/europe/cyprus-office

Alter Domus Cyprus: 
Providing global fund services to the sophisticated Israeli market

Mr. Nikolas Charalambous, 
CEO of INVEQO

Mr. Charalambos Prountzos, 
Managing Partner Prountzos & 
Prountzos LLC, EY Law Leader 
Central, Eastern, Southeastern 

Europe & Central Asia

Ms. Evdokia Stavraki-Stephanou, 
Head of Israeli Desk at 
Alter Domus Cyprus

Dr. Athos Chandriotis, 
General Manager of CISCO Ms. Christia Evagorou, 

Director at PwC Cyprus

Ms. Nayia Ziourti,  Advocate and 
Director at PwC Cyprus

Mr. Andreas Mercouri, 
General Manager of 

Trident Cyprus

Mr. Andreas Yiasemides, 
President of CIFA

Ms. Lital Dagan, CEO of IHFA

Ms. Demetra Kalogerou, 
Chairwoman of CySEC

INVESTMENT FUNDSINVESTMENT FUNDS

http://www.cisco-online.com.cy
https://tridenttrust.com/about-us/our-people/europe-middle-east-africa/cyprus/
https://tridenttrust.com/about-us/our-people/europe-middle-east-africa/cyprus/
https://tridenttrust.com/about-us/our-people/europe-middle-east-africa/cyprus/
https://www.alterdomus.com/offices-desks/europe/cyprus-office
https://www.alterdomus.com/offices-desks/europe/cyprus-office

